EU Act No. 1907/2006 (REACH)

Dear customer.

being a leading manufacturer of threading, gauging, clamping and milling tools, we have
been dealing for quite some time with the EU prescriptions concerning registration,
evaluation and authorisation of chemicals (REACH), which were enforced on June 1%,
2007.

The REACH schedule set the 30™ of November 2008 as deadline of the preparatory
phase. The time frame for the subsequent registration depends on the volume of
production and the potential danger of the respective substances.

In order to exchange information we have established a team in our group of
companies, which is engaged in the implementation of the REACH requirements
demanded from us and also participates in informational meetings of professional
bodies.

With EMUGE-FRANKEN being a so-called “downstream user” in the terms of REACH,
we are reliant on the statements of our suppliers in order to schedule our future
proceedings.

A vital part of this planning is a close contact to our suppliers in order to check the
availability of crude materials according to REACH.

For our products we use well-known substances commercially available. As a
consequence, we assume that our suppliers have pre-registered these substances for
our employment and will register them subsequently, unless they have already been
registered.

Notwithstanding, we realize the interest of our customers in receiving a confirmation for
the future availability of proven products. Therefore we are cooperating with our
suppliers so as to continue offering well-proven products of high standards to our
customers.

We, EMUGE-FRANKEN take the obligations and regulations imposed by REACH
seriously and we tackle the ramifications of REACH on the European industry with the
collaboration of our customers and suppliers, hence we are performing our duties along
the supply chain, as a matter of course.
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Explanatory note concerning article 33 of EU act No. 1907/2006 (REACH)

The so-called candidate list according to article 59 (1, 10) of the EU act Nr. 1907/2006
(REACH) was first published on October 28" 2008 (cf. internet address of the
European Chemical Agency (ECHA) http://echa.europa.eu/). The latest update of the
candidate list was released December 17", 2015.

Currently, we have no information from our suppliers that would imply that substances
of this candidate list can be found in our products with a mass percentage exceeding
0.1. According to EU act Nr. 1907/2006 (REACH) our suppliers are obliged to inform us
at the latest at the time of delivery of the substances needed for the production in case
these substances contain a mass percentage exceeding 0.1.

The candidate list will be updated regularly and we ensure that we pursue this updating
thoroughly and, if necessary, react respectively. Having consulted two independent and
professional REACH bodies, it is unlikely to presume our products to contain
substances of the candidate list mentioned.

In such an improbable case we will forthwith provide any information at hand required
for a safe application of the product according to article 33 of the EU act Nr. 1907/2006
(REACH), at any rate we will at least name the substance concerned. You can find
recent data sheets for our cutting oils and pastes on our homepage:
http://www.emuge.de/english/medien/sicherheitsdatenblaetter.html

Please do not hesitate to contact me for any further questions.

Sincerely yours,

Thomas Steger
e-mail: thomas.steger@emuge.de
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